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What IS

Client Quote:

AVAC understands the
bigger picture and has

pretty stringent starfdar
who they will invest in,

they are investing, and
now, theyodr
people doing any fundi
any kind in Western
Canadaé wit
there are a lot of Alber
compani es \
stand a c¢ha
Pickard, Business Infus

AVAC?

A Private Alberta corporation

SomeA Incorporated as a nofor-profitin 1997

ds A Established by the Province as:

brlight I an armslength vehicle to:
e o nle support valueadd imdwstry research,

development and commercialization.

n O% Invests strategically in promising early
ta stage technology businesses and funds.
vho woul dnot

;Or;]scﬁ OperatedL ) ah:

| experienced management team

g of

0 20009.

A under the guidance of an
I Industry-based, independent Board of
Directors



AVAC...

Investing in Innovators

Client Quote:
oNobody wants to be th
to invest,: but with that
commitmdégtter from

AVAC we were able to
financing from Farm Cr
Corporation, who told v
outthavi t hout

vote of confidence they
woul dndt hav

comfortable financing U
BradvicNishNatural
FarmworkSepall®
2007.

e

S

A Make nondilutive investments in

efirst 1 good people with good ideas, projects

and programs

get

ditA Investor grade due diligence facilitate the

sflat pbest possible outcomes.

AVACOSs

,e& Investee guidance and coaching to help build
and strengthen their:
I Managerial Competency
I Financial Capital
I Business Expertise
I Market-facing Intellectual Property
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Client Quote:0 AVA C

been phenomenal to work with

especially in terms of being
flexible as the projectevad
Scott Pickard, Business

Infusiors2009.

With financial support from:

Aperton

I * I Agriculture and Agriculture et

Agri=Food Canada  Agroalimentaire Canada

Investment in AVAC

e Since inceptio$126 millionhas been
placed with AVAC for investment.

| . .
st $55 million for agrivalue
A $24 million for agriculture research

A $47 million for the IVAC Initiative

i $27 million forCapacity Builder

i $20 million forEarly State Venture Capital
Fund of Fund
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Agricultural value add, ICT, life sciences and industrial technologies

Current Investment Criteria

Information &
Communication Technologies

(IcT)

« Nanotechnology
* Agribusiness
Life Sciences * Advanced Materials
* Intelligent & Industrial Software
* Networks & Wireless

* New & Enhanced Foods

* Nutraceuticals & Functional Foods Examples:

* Aksys Networks

* Medical & Veterinary Therapeutics E ;

; 3 3 * Business Infusions
* Medical Devices & Equipment Sdiacad
« Agri-Food Processing aariens

* IntelliView
* Myotis
Examples: * Userful
 AB BioPharma

* BioActive Oils Program
* Calgary Scientific Industrial Technologies
* CV Technologies
* Kinnickinnick

* Saponin

* SciMed

* Health & Nutrition

* Renewable Energy

« Environmental Technologies

* Material Science & Manufacturing
* Agricultural Bioproducts

* Engineering Technologies

Examples:

* Botaneco

* Carbon Solutions

* Ceapro

« Highmark Renewables Early-Stage Value Add Investment Program - Focuses on royalty-
= . based investments in companies in the following areas:
oLy « Agribusiness (agrivalue) «ICT - Life sciences

« Other industrial technology businesses.

Early-Stage Venture Fund - Limited partner in venture capital funds
who may make investments in companies.

» SemBioSys
* TTS

Ag Research - Grant-based investments in research, and royalty-
based investments in companies.



A\\(A\C Early Stage Value-Add Investing

Investing in Innovators

A Who?

I Albertabased early stage valtsld
businesses
I Focus Areas:
A Agribusiness (agrivalue),
A ICT,
A life sciences, and
A other industrial technology businesses

A What?

I Investment capital for research,
commercialization and staxip activitiesto
help create:

T viable commercial businessesd
i & ¥ dzy Rl o-fr&véhTomiganiask
A Why?

i To help create more successful Alberta
based product and technology companies.




Stages of Venture Development

Profit stage

Sales viability
Revenue

Commercial stage
start-up

> $5 million

$2.5 million
$2.5 million to $15 million
$2 millionto  to $10 million

$1 millionto  $5 million

Proof-of-

Seed stage ANE

Stage Discovery §250,000 to $5 million
Up to $1 million
oo
Aggregate $250,000
Financing
Government, | Personal Angels Angels Angels investors,| Venture Banks, debt IPO, acquisition,
Source of $$$ : : ; : : s Vool
industry savings, investors investors venture capital, financing, institutional,
friends, distribution merchant private
government alliances banks placement
Product Basic research | Concept Stage | Production Market Commercial Cash flow, Net profit, Durable profits,
prototypes samples product break-even profitability expansion
available, volumes into achieved evident opportunity
final product | distribution (EBITDA) evident
produced system
Client Quote:
0OThe due diligence process is very much ab:

AVAC. o Qoall TSysterdp09.n



